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Debt settlement has become what a lot of firms or companies make use in doing business
transaction. Debt settlement business is practiced in developed countries like United States of
America with law regulating their activities. When one is in debt that he or she is unable to pay,

there is provision for what is called debt settlement. This is a process by which debt is settled by a
professional who would act as mediator between a debtor and creditor and this results in the
reduction of the former debtora€™s debt. So many things can cause one to be involved in debt crisis
that might lead to bad credit rating. And because this bad credit rating would definitely affect the
debtor when he or she wants to get loan again, firms and experts are available to make sure this
does not happen.

Business in debt settlement is what firms are making out of debt management or debt consolidation
in our world today. These firms do not make money from extortion of debtor but in the process of
settling debts, they have their percentage or money. So many people have misconception about
what causes bad credit rating history. It does not mean that anyone cannot have this history
because a single financial blunder might cause this. This is why firms are now getting involved in
making sure that debts are reduced to nothing when debtors are harassed by creditors and also to
make sure negotiation is smooth.

Debt settlement law has been stipulated by United States government and other developed
countries in making sure that firms and experts are not going to extort debtors. Currently, there is no
need for a debtor to pay a firm or an expert until there is conclusive negotiation between a creditor
and debtor. When a final agreement has been met between a debtor and a creditor, then can a firm
or debtor be paid. With the agreement, a debtor can now pay in installments to the creditor
according to law guiding debt settlement. This is where business is made between the debtor,
creditor and debt company or expert. As payment is made money or fees that is meant for the debt
settlement fee is gradually taken by the debt companies or experts who mediated between the
creditor and debtor for an agreed amount of money that is reduced for the debtor to be able to pay.
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