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Who

Those who do professional tax preparation in the united states are currently either employed in
private practice or work with a larger tax preparation company. Generally, these people get lessons
in tax law and other tax related matters prior to preparing taxes.

Some of the people who're in this industry include attorneys, certified public accountants, enrolled
agents, among others that aren't licensed by any authority. In the near future, the IRS will require
that every paid preparers pass a national tax law exam and meet training requirements in order to
prepare tax returns for others.

What

The field of professional tax preparation involves individuals who prepare tax returns for individual
and business taxpayers. In the simplest version, the tax preparer will simply put in the data from the
taxpayer to arrange a return. Other preparers will try to optimize the tax return to achieve a larger
tax refund as well as to minimize tax liability in terms of legal tax deductions.

For businesses and high value individuals, tax preparers come up with long term strategies which
will minimize taxes wherever possible. This might involve complex schemes which are legal by
which more income is often shielded from taxation. Today, it's not unusual to find out large
corporations that pay less than 5% rate on their income due to these tax moves.

Why

Many people know that the United States tax laws are complicated. That's the reason more than
half of all individual tax returns continue to be performed by professional tax preparation
professionals. It is estimated that taxpayers will need over 10 hours of work in order to do their own
return. Many people don't want to invest that much time or even more in preparing a tax return.

Another reasons why most are uncomfortable with doing their own tax return is that they don't really
know how the tax system works. All they would like to do is to submit their forms to a tax preparer
and obtain the great news that there's a refund coming. They do not wish to take the time necessary
to read and understand how taxes work in the United States.

How

The way a professional tax preparation professional works is straightforward. The idea for the tax
preparer is to see as many clients as possible during the day, especially during tax season when
need for tax professionals is extremely high. The paid tax preparer will use computer software to
input data rapidly. Using the best tax software for professionals, it can be extremely swift to create
an accurate tax return with minutes.

When the data has been input to the software, the tax preparer will electronically file the return.
Many tax preparers have the ability to print a refund check, especially if he or she offers tax refund
loans that permit taxpayers to secure a refund on the day that the tax return is filed.
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DJ Willis - About Author:
After 39 years in the tax software business, TaxWorks sets the standard for a tax professional
software by offering all of the features you've come to expect in a premium tax program while still
being a small business tax software tool. Additionally, we take pride in providing first-class support
to all of our products, including our a tax filing software.
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