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Thinking about getting your first home or moving to a new property? Before you decide to do any of
these, you should first take a good look at your financial state. For the meantime, forget the
newspapers and the mortgage commercials. These things can wait as there is a more pressing
matter that you should concern yourself with first.

What you need to do is find someone who can give you sound mortgage advice with regard to the
status of your finances. You may contact a financial expert and have them take a look at your
circumstance. This is a very important first step in the mortgage application process and eventually
home ownership because your finances will eventually determine the loan amount you can
comfortably borrow. Monitoring your cash flow and gathering the necessary information for your
home loan application can help you smoothen up the approval process.

If you are planning to take out a mortgage, you should start to get rid of unnecessary expenses. For
example, you can minimize the use of your credit and store cards or probably ditch them once and
for all to avoid the temptation of making small, unnecessary purchases. Small debts can pile up in
no time and surprise you later. Figures from the Reserve Bank of Australia show reveal that the
typical Aussie has a $3,000-plus credit card balance as of August of 2008. As for store cards, their
primary purpose is to generate profit for the store.

After you manage to control your finances, the next step is to prepare for your application. Gather
everything that you need, from receipts to other documents that have something to do with your
finances. Analyzing these things would allow you to understand your money flow. The information
you will gather will be very useful, like when for example you are asked to provide you credit card
statements for the last six months. Lenders would take a look at all the aspects of your finances
starting from your monthly income and career history, savings and credit history. The purpose of all
of these is to determine whether or not lenders will see you as a potential customer or a huge
financial risk.

If you are a first home buyer, you will have to make an effort to qualify for the First Home Owner
Grant (FHOG). While it doesnâ€™t necessarily affect the amount that you can borrow, you can use it
instead to lower your loanâ€™s principal. A decrease in the principal amount would mean a decrease in
the interest payments and you mortgage term.

A financial consultant or a mortgage broker can help you with more specific financial and mortgage
advice. Be sure to research to increase your chances of finding a trustworthy financial expert or
mortgage professional.
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