
Article Side
Compare Mortgage and Take Advantage of Discounted Rates by Crowin Smith

Article published on December 13th 2011 | Mortgage

There are a lot of basic mortgage packages for home buyers who wish to avail discounted mortgage
rates. However, this particular endeavor can prove challenging most especially to those who are
buying their first home. There are a lot of factors that must be considered in order to get the right
home loan for their circumstance. Discounted mortgage rates could equate to increases fees and
other costs as a means by the lenders to gain their lost income from the interest payments.

There are loans that have incredibly low mortgage rates at the beginning of the term. Known as
honeymoon rate loans, they usually have heavily discounted rates for up to one year. But once the
â€˜honeymoonâ€™ period is over, the interest rate will become significantly higher. This type of scenario is
avoidable if you try and compare mortgage. Lenders have several ways to apply discounts on the
loans they offer, which means there will be loans that are more affordable depending on the
borrowerâ€™s circumstance.

One of the simplest types of discounted loans is basic home loans. They are offered to those who
simply wish to get money and fund a home purchase but donâ€™t want other features and options. If
you wish to avail of discounted mortgages, here are your options:

Low, Fixed Rate Mortgage

Simply take out other features included in your mortgage and you are sure to get lower mortgage
rates. By removing other loan options, it would be easier for the lender to manage your mortgage.
This holds true especially for fixed interest rate mortgages, which normally forbid borrowers to make
extra payments. By locking your loan in a fixed rate during the right, you wonâ€™t need to worry about
the Reserve Bank and any changes in the official interest rate.

Capped Variable Rate Mortgage

This type of loan allows you to reap the flexible benefits of having a variable rate loan and fixed rate
loan. For example, if the current variable rate offered by your lender is 6%, they could simply put a
cap on your mortgage rate at 7%. That means when the rates slide down, you could still avail of the
available discount. But in case the rates go up, your interest rate will not exceed the 7% cap.

Honeymoon Rate Mortgage

First home buyers can take advantage of the honeymoon rates to buy some time to adjust to the
mortgage repayments. If youâ€™re buying another property, this will be a good option if you wish to free
up some cash.

There are other mortgage options to choose from aside from the ones mentioned above. If you are
having a hard time choosing the right one for you, try to compare mortgage and match your
circumstance. That way, youâ€™ll find out how a specific loan will cater to your financial needs and
goals.
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