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Buying a Tennessee home can be one of the biggest investments you will ever make. A good home
is a primary and aesthetic need, so potential homebuyers always aspire to find the best for their
taste and budget. Home buying ranks high in personal challenges because of the multiple areas to
educate yourself with, including all the inherent risks in the purchase.

Foremost in this challenge is the mortgage. You apply for a mortgage loan, and as a buyer, you owe
the lender the borrowed amount, along with interest and other fees. The house or home serves as
collateral; the lender holds the ownership of the home until the buyer has paid off the full amount,
but the buyer can live in the home and use it as his own. Thatâ€™s the gist, but the nitty-gritty gets
complicated and you may have to consult home loan professionals for advice.

Since buying a home is a significant investment, youâ€™re well advised to avoid potential complications
or situations you donâ€™t understand. Many homebuyers make big mistakes in procuring mortgage
loans, which leads to problems that could well have been avoided. Below are two common
mortgage mistakes people make before buying their dream home. Knowledge can prepare them
beforehand and help them avoid the pitfalls.

First mistake is to go headlong into the process without familiarizing yourself with the basic
mortgage terms. Knowing the jargon, at least the basic ones, allows you to engage in a dynamic
process with your lenders. Many buyers also neglect to compare the rates and fees of various
lenders who offer mortgage loans at different rates and fees. Get in touch with as many different
lenders as you can find until you find one that meets your financial capabilities.

Another mistake most potential homebuyers in Tennessee commit is applying for Tennessee home
loans without first checking their credit scores. Your credit score is a determining factor of the type
of mortgage you qualify for. Keep in mind that a higher credit score can get you a lower interest rate,
and vice versa. A bad credit score may jeopardize your application.

A lot of people also focus only on the monthly payments in the home loans Tennessee mortgage
companies offer. Beyond the monthly payments, homebuyers should take into account other fees,
such as local property taxes, closing costs, among many others.

Before you get your Tennessee home loan, ask questions! Know as much as you can, and do your
research, both field work, and web-work, visiting websites like mortgagesguide.org to learn more of
the multi-faceted aspects in the process of home buying.
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