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We are all aware that a buy to let property is purchased mainly with the intention to let it and we
have buy to let mortgages that are specifically designed to help the people who are seeking to buy
these properties.Investing in residential property has found to be an assured way of investment that
has paid very good returns.  There are a number of benefits that the buy to let landlord gets from
investing in property.  At the same time there are potential risks too which you need to be fully
aware of before actually making a venturing into such kind of investment.

The buy to let landlord is likely to receive a stable income in the form of rent.More importantly than
that, when there is appreciation of the property over a period of time, the landlord can accumulate
wealth.As we have witnessed only an increase in the property prices, and witnessed dips less
frequently, there are many takers for such kind of an investment too.The main risk involved here is
the buy to let mortgages which enables the landlord to buy this property.They opt for a loan with
anticipation that the property will appreciate manifold over a given period of time and he can benefit
from making money through selling the property at an apt time.  There is also an assumption that
the landlord will meet his monthly repayments through the rent that the property is going to obtain
him.Now, how these things will fall in place, and how rent will be able to cover the monthly
repayment is a big question mark because one cannot really assess until and unless the property is
bought, and then let out.

So, when opting for a buy to let mortgages the landlord makes use of the banks money and meets
the mortgage repayments through the rental income.  However, should the landlord fails to meet the
repayments, the bank will repossess the property and will sell it to get back the amount that has
been loaned to the landlord.The availability of such options has only witnessed a sharp rise in the
number of buy to let investors who are keen to have a permanent source of income through rentals.

With the number of buy to let mortgages available increasing for the investors to borrow money, the
number of people who are opting for the same too are increasing.  This kind of investment has
become a major hit with many of the investors as there is comparatively less risk involved in this
kind of an investment when compared to equities and commodities investment.
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