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Occasional mortgage problems are normal for most home owners. They can expect some financial
bumps ahead throughout the duration of their mortgage term. These setbacks can be in the form of
increasing interest rates or additional mortgage expenses.

When faced with problems concerning your responsibility to meet the agreed home loan
repayments, you can explore several options that can make it easier for you to overcome the
mortgage setbacks you are experiencing. You just have to know where to look and who to ask for
help.

Here are some courses of action for home owners who are experiencing some financial difficulties:

Approach your lender and explain the nature of your financial problem(s). If you are struggling with
payments or you foresee some financial setbacks in the near future, talking to your lender about
them would be the best course of action. Youâ€™ll be surprised to know that lenders tend to show some
flexibility when it comes to their financially ailing clients. You can avail of your lenderâ€™s help lines to
come up with a better repayment solution. By approaching your lender with regard to your mortgage
problems, you are showing your willingness to fix things. They would rather cut you some slack and
help you out than risk losing the money they loaned to you.

Depending on the nature of your problem, here are several solutions that can be offered by your
lender:

- Reduced monthly repayment, longer mortgage term

- Switch to interest-only mortgage

- Compounding arrears and current mortgage amount

- Temporary reduction of monthly repayment until such time when you can go back to comfortably
paying your originally agreed upon monthly due

- Change in payment schedule

Seek professional help. There are many institutions in the industry that provide a wide range of free
assistance to people with mortgage difficulties. Independent debt counsellors as well as finance
managers offer advice to financially embattled home owners at no cost. What they can do is help
you determine the best course of action to settle your mortgage woes. Seeking professional debt
management services should be seriously considered especially by those with multiple debts.

Consider government assistance programs and insurance firms. If the root cause of your financial
difficulties includes job loss, accident or serious illness, there are other options out there for you.
Maybe itâ€™s time you review the coverage of your insurance policies and see whether mortgage
payment is covered. Some insurance policies include mortgage coverage for a year depending on
the policy. Buy for those who have no mortgage coverage in their insurance policies, they can turn
to government assistance programs. Each state in Australia offers a specific scheme that aims to
help those who are experiencing problems with their mortgages. Check your local agencies to find
out more about what they can offer to help you solve your problem with home loan repayments.
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