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When you are planning for your dream home, the key question that comes to your mind is â€œwhat
would be the offered rate of interestâ€•? Banks charge a percentage on the amount financed as
interest. Interest rate in Home Loan refers to this annual percentage (APR) which the borrower
needs to pay. Just a percentage higher or lower in the rate offered would imply a good difference in
the amount payable to the lender.

Nowadays, home loan financers are offering a lower than usual rate of interest because of the
recent inflation and recession that everyone is experiencing. To magnetize more loaners, lenders
are offering a lower interest rate.

Besides grabbing cheapest interest rate, the borrower needs to be alert in choosing the type of
interest rate that will suit him the best. The first of which is the Fixed rate while the other is the
Adjustable rate (flexible rate). The Fixed rate refers to the rate that remains stable over the entire
period of the loan. And since the rate of interest does not fluctuate with market condition the monthly
payment remains even for the complete tenor. The second type of interest rate which is the
Adjustable rate refers to the interest rates that change in accordance to the market oscillation.

It is mandatory for a proposed borrower to do a methodical market research on the existing rate of
interest. This would facilitate in bargaining with the lender to avail the cheapest rate. Comparing
home loan interest rates is the only way to find the best rate possible.

Every lender claims to offer the best home loan interest rates, but the only way to substantiate them
from fiction is to do a comparison. Multi-lender websites are a great resource to not only compare
lenders but to fill out an application and get multiple quotes from various lenders.

The banks provide some online automated tools that help in doing a self-appraisal. A careful study
on interest rate would make it easier for the customer to understand his maximum loan eligibility
along with the amount that he need to pay per month so as to plan his budget accordingly.

After you have a good awareness of the current interest rate, you can apply for the home loan. Eye-
catching advertisements might direct you to go for an instant but cheap rate of interest. But you
should be very much alert while choosing the interest rate as home loan is a long term financial
commitment of your life.
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range of financial products and 

services.
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