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Loans are required for various purposes like constructing homes or purchasing vehicles. There are
two types of loans long term loans and short term loans. The tenure of short term loans as its name
suggests that it is shorter in period as compared to long term loans. They are offered by various
lenders such as colleges and companies. Short term finance loans are two types such as

â€¢	Secured Short term loan: These loans are backed by collateral. Secured loans are provided at
lower interest rate as compared to unsecured short term loans.

â€¢	Unsecured short term loan: These loans are available for those who need cash urgently. These
loans are not backed by collateral.

Today almost every individual need loans for various purposes such as for residential and
commercial properties. Day by day demand for short term business loans are increasing. This is
because it offers lots of benefits for business owners. Private funding is appropriate for both existing
and new businesses. Mostly business owners prefer short term lending because these are less risky
as compared to long term loans.

Before a lender will fund a business loans it will review your payment track records and cash flow
history. Mostly short term loans are unsecured and they did not require any security or
collateral.Generally bank or financial institution depends on your personal credit history and credit
score for authorization. Bridging loan is also a type of loan that offers various benefits for
businesses.

Short term funding is crafted especially to provide monetary assistance. Short term loans are also
known Caveat loans and they offer quick money to the customer and are lending for assets.

Various benefits of caveat loans :

â€¢	Offer quick money

â€¢	Allow customer to settle quickly

â€¢	Receive funds within 24 hrs

â€¢	Less interest rate

â€¢	Minimum chances of risk

Private mortgage: It is that term in which you do not borrow from a bank. You will borrow from
business or from a person. It brings a lot of advantages for third party investors, buyers and for
sellers. In some cases it offers some bad results so you just need to choose carefully. There are
many financial initiations those are offering private mortgage facility.
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