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People with good credit score can invest in a car loan of their choice as most of the lenders will be
willing to cooperate with them as far as auto loans is concerned. Lenders know that the prime
borrowers not only have a good credit score but also a stable source of income thus making it
easier for them to believe in the repayment capacity of the individual. However, subprime borrowers
that are people with bad or no credit score and even those with a record of bankruptcy will find it
difficult to get the auto loan of their choice as their credit score is an indication of their irresponsible
or callous money management in the past.

In order to convince the lenders about the repayment capacity of subprime borrowers there are
many tricks that can be put to the test. One such trick is to avail used car loans for bad credit. It
might seem unreasonable at first to invest in a used car when one can easily buy a new one but
after knowing the benefits of doing so the car buyer will definitely see the advantage of owning a
used car. Firstly, a used car will always be priced lower than a new car and so the same car model
will cost less than its brand new version. This gives the privilege to the subprime borrowers to own a
car of a higher luxurious model and one which would have been quite costly had it been bought as a
brand new car. Hence, even a subprime borrower can ride along in a high end luxurious car at the
most affordable rate. Used cars finance is generally looked after by those lenders that cater to the
subprime borrowers segment and most of these lenders are found online. Another benefit of owning
a used car is that the depreciation curve of a used car is slower than that of a new car. Hence, the
moment the used car is bought and driven off the showroom its value starts depreciating but at a
very slow pace.

This slow pace of depreciation helps the car owners to re-sell the car at a much affordable amount
and get a good rate of return on the car. However, the same cannot be told of a new car even if it is
bought at low auto loan rates because the depreciation curve of a brand new car is rapid and the
moment it is driven off the showroom the value of the car starts depreciating very quickly. This leads
to the owner of the car suffering in due course of time as he cannot get a good rate of return on the
new car.
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