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Are you satisfied with your current mortgage rates? If not, then you are probably one of the
thousands of home owners who are looking for a better mortgage deal. Refinancing might be the
best option for you if you want to save money by replacing your mortgage with one that has a lower
interest rate.

At first glance, a refinancing mortgage might look like a strong glimmer of hope. Honestly, it looks so
good that one might immediately jump into the whole refinance bandwagon without thinking about
the implications. Just like other financial solution, refinancing also poses some risks. Thatâ€™s why
every home owner must be careful before making any decision to refinance.

Despite the small number of market players that offer refinancing, market statistics show that the
competition is stiff. As a matter of fact, refinancing is already at its peak based on market data. 
Despite the growing of home buyers who are turning to refinancing, the actual process has become
more complicated because banks have become stricter.

Before looking to refinance, borrowers must take a look at their financial situationâ€”take a look into the
future 3 years and ask themselves whether they would still consider their current mortgages flexible
and affordable. Aside from that, they should also take into consideration the cost of refinancing, and
whether or not it will be outweighed by the benefits of the new loan. Some of the refinancing costs
include entry and exit fees, application fees, stamp duty fees, valuation fees, legal fees, etc. The
borrower might also be slapped with on-going fees.

When you refinance, youâ€™re basically looking at two types of loans: a fixed rate loan and a variable
rate loan. Aside from that, it is also imperative that you consider the implications of securing a short
term or long term mortgage.

The next thing you must look at before refinancing is your income. Do you have a stable job? The
reason for this is you have to know if you will be able to handle possible worst-case scenarios in the
future. While Australia has been mostly spared from the effects of a sliding global economy, it would
be a mistake to be complacent. Nobody knows how things can shape up in the economy in the
future.

If during your preliminary investigation you realize that something is amiss, the best course of action
would be to approach a mortgage broker. They will be able to provide you with a better assessment
of your situation and tell you if refinancing would work best for your circumstance.

You can secure a refinancing mortgage using your current lender or by taking your business to
another one. In one way or another, your goal is to keep your costs down. That means it doesnâ€™t
matter which lender your choose as long as you get the best possible rates and features.
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