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It is a well known fact that among all annuity policies, life annuity is considered to be the best
investment product which people must buy in order to get a financially secured future. In this annuity
the individual is required to pay a specified sum of money to the insurance company initially and
then after a certain period of time he or she will receive a regular income for his or her entire
lifetime. This income is provided by the insurance company to the individual on the basis of his or
her age, gender, state of health, type of annuity, rate of interest and annuity rate.

There are many types of life annuity, they are:

Straight Life: This is the most simple type of life annuity and very easy to understand. It provides
predetermined income to the individual regularly every month and the most important benefit of
straight life annuity is that it is cheaper in comparison to other types of annuities.

Standard Health: This type of life annuity is most beneficial for the people who are not in proper
state of health. But this type of annuity is expensive because the insurance company has to bear
greater financial risk.

Joint Life with Last Survivor: This type of life annuity is most suitable for those people who have
dependants.

We all know that most of the people face financial crisis after retirement. So if you want to lead a
financially secured life post retirement the best option is to go for annuity investment. Annuity
Investment ensures better investment return in comparison to other investment options. Further,
among the various annuity plans that are available in the market tax deferred annuity is also
considered to be beneficial. In these plans all you have to do is make an investment either in lump
sum or periodically. The investment provides income double the investment or more because this
type of annuity offers compound rate of interest.

In addition tax deferred annuity enables you to save money because they are not subjected to
taxation. Further, for making investment in these annuities you will have to make payment on
monthly, quarterly, half yearly or annually basis. These payments get accumulated over a certain
period of time and a particular date is assigned to the investor on which the principal amount as well
as the interest will be paid out to him or her.

Therefore, life annuity and tax deferred annuity both are beneficial is providing a secured future.
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