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Looking for financial security? Well then, annuities come up to be the best answer for you.
Historically considered to be one of the safest investment plans, these are known to reap
prospective return benefits for the individual always. These financial schemes usually come with a
guaranteed rate of interest that secures the investors even, during market dropdowns.

Usually, multiple plans are available under the financial scheme that can prove to be advantageous
for you catering to your specific needs. However, if you are looking for something that would offer
you beneficial returns during the post retirement period then, deferred annuity is the chosen one for
you.

Deferred Annuity Explained

In simple terms, this is a simple plan that allows the annuitant to draw a specific interest during the
period between investing a lump sum and end of the term. This span is known as term period and
the annuitant starts obtaining the payments at the end of the term.

The principal account under this scheme is referred as the accumulation account. Usually, the
insurance company focuses on creating a completely separate account for the policyholder. This
particular account continues to grow at a specific rate without any discontinuity, provided you abide
by the rules of the contract.

Following your decision of turning on the income, the amount you are entitled to receive will be
dependent on various aspects of your contract like, your age, requirements, the invested amount,
the choice of annuity payout, and the term period of keeping your funds in deferral. However, if you
wish to just take the principal amount following the end of the term then, you will not be getting the
amount in the policyholder account. All you will be getting is the accumulated amount without the
applicable charges of surrendering the same.

Why go for the Deferred Scheme?

If you might ask why invest with a deferred annuity plan then, the reasons favoring your choice are
multiple. This particular financial scheme guarantees a fairly secured growth of your investment
since, the principal amount is guaranteed via a contract by the insurance company selling the
scheme.

Well, it is to be noted that if you depend on other choices, the threat if potential risk remains.
Supposedly, you choose the income for life option and dies immediately after purchasing the
annuity then, the policy would close down without offering any payments to your dependents or
spouse. Similarly, with a continuous increasing in annuity rate, your financial scheme may also
receive the same fate.
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Robert Cook is a Financial consultant who has good information on a annuity rate. For more
information on a deferred annuity, he recommends you to visit a www.immediateannuities.com/.
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