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Penny stocks are public shares of small companies that trade at low value ,generally less than
$1.00. These stocks are easy to manipulate and can often misguide the buyer. How to buy penny
stocks online thus becomes an important consideration. Best penny stocks online can be sought by
doing in depth research about the company involved. It is prudent not to invest too much amount at
the same time in a single company due to the unpredictability of the stock value. The value can drop
down as swiftly as it shoots up. The liquidity of these stocks is low, so it may be difficult to sell off a
bulk of stocks at once.

To buy best penny stocks, it is important to research about the equity and book value of the shares.
The internet based business makes it deceit easier.A detailed analysis of financial results of five
years, ratio analysis and growth in five years can guide the buyer to buy Best Penny Stocks Online.
Latest share price and the fluctuation in price over a period of last one year are important factors to
keep in mind .Because of the risks involved in these transactions, it is essential to ascertain
credibility . A stable company with good balance sheet and low debt is a good option for long term
investors even the company is not making profits currently. Sticking around till the company
bounces back and makes profit is a good idea if the company is credible and has shown persistent 
stability.

Penny stocks are an ideal investment opportunity to new traders for learning the essential lessons
about the stock market. Penny stocks do not demand minimum assets. And thus small time traders
can benefit from them. There is no thumb rule to buy best penny stocks but to undertake extensive
research about the company of interest. One  should get carried away by other peopleâ€™s opinion but
rely only on analysis based on systematic research. Due to unpredictability of the value of penny
stocks in the market, selling at the right time is as important as buying at the right time. It is essential
to liquefy the assets when a good return is expected rather than to accumulate shares which might
be difficult to dispose of at a later time. It is the strategy of timely buying and selling that defines
success in the stock market.

A lot of promotion of hot stocks are often fraudulent and misguiding , a sudden stupendous spike in
rates should raise suspicion as a lot of company use the pump and dump technique to sell their
shares. An underlying company raises the share price by withholding the stocks and then selling at
a high price. Once sold the artificial demand created is exposed and the stock value falls miserably.
It is thus important for the buyer to be aware about such misguiding and alluring companies.

It must be realised that penny stocks online though a lucrative way to make instant money requires 
a lot of research, analysis and reasoning with the braveries to take risks.

Article Source:
http://www.articleside.com/fitness-articles/prudent-research-to-buy-best-penny-stocks.htm - Article
Side

Hipolit Jan - About Author:
The above description  describes a How To Buy Penny Stocks Online. To a Buy Best Penny Stocks
it is imperative to carry out extensive research about the company and to look out for an underlying
company practicing pump and dump technique.
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