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If you are a business minded person and run or wish to start up a small business of your own then
you must realize that it is very important that you never run out of funds to run your company with. If
at a point in the year the business starts lacking in funds, it will probably stop functioning and a
downtime for the business can normally mean a loss of clients. Small business financing has been
designed specifically to keep this from happening. Small business financing can help a business
owner in time of crisis and a timely loan can help him pay a lot of pending bills and other payments.
Small business start up loans is also provided in this fashion but they are a little stricter with the
eligibility criteria. Small business start up loans is always provided in a manner in which they wonâ€™t
become a burden on the borrowing party. Small business financing can prove to be very fruitful for a
small business organization as it can be used to take care of different financial expenditures like
buying new kinds of raw material, office equipment, salaries of outstanding employees, clearing past
debts and other dues etc.

Small business start up loans are provided to new business owners giving them the opportunity of
securing the kind of funding they need to get their business up and running. The funds obtained
from small business start up loans can be used for a variety of purposes. They can be used for
purchasing office property, equipments, tools, rental space and to meet the demands of the
inventory. A lot of business owners use this kind of small business financing to help them get
through the first risky months of starting a business. The first few months of starting a business are
the toughest and a person is most likely to fail with meeting the requirements of his financial needs.

Being eligible for small business start up loans is an entirely different matter. There are different
ways which you can use to qualify for this kind of small business financing. More often than not a
bank or a lending firm will first of all look at the credit history of the person who is looking to start this
business venture since they have no history of the business to go through. The credit ratings of a
person will determine the kind of interest rate he gets for the loan. It also decides whether the
person ends up getting the loan for his business or not. Some lending firms will also look at the
business plan you have laid out for your company and they will try to determine whether your
business plan is likely to succeed in the current market or not.
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