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What do you do when you find yourself hanging by a thread because of several debts that require
settlement at once? Perhaps you are paying off your mortgage, your car loan, and your children's
tuition. Then, you find that you have plenty of other debts to settle, like medical and credit card bills.

These debts can be even more burdensome if you are an entrepreneur. On top of your household
responsibilities, there are your business expenses as well. To add to your stress, your creditors

begin calling you repeatedly for paymentsa€”only you are not ready to settle yet. Perhaps youa€™ve also
managed to max out your credit card, but you would need to pay for that, too.

Granted, some of these debts can be managed with a little help. However, if you are at the point
when you simply cannot settle your debts in a timely manner, then you may opt to get help from a
debt settlement firm. This kind of firm helps you manage your loans better and negotiate with your
lenders.

Debt settlement is also known as debt negotiation. Debt settlement firms warn that this solution is
not for everyone. However, if you are truly unable to manage your debts, then it is certainly helpful.
Debt settlement is different from debt consolidation, as the latter is concerned with integrating all
existing loans into a single loan. In contrast, debt settlement involves working with your creditors to
reduce debts and "forgive" a percentage of that debt.

The debt negotiation process can take several months because the firm will assess all your debts
and amass them into a single settlement. On the other hand, there are organizations like the
Council of Better Business Bureaus that warns people to be careful with debt negotiation firms.
What you can do to prevent any perils is to remain active in the process. You should continually
coordinate with your debt negotiator to determine a fair outcome in the debt negotiation process.

Also note that debt settlement programs have short-term consequences that affect credit ratings.
The difference is that your debt settlements can become more manageable once the debt
negotiation process is done. Once your debts have been settled, you shall be able to recover
financially and improve your credit rating as well.

These debt settlement programs can also affect your taxes because the canceled or "forgiven"
debts are counted as income. The Internal Revenue Service will tax this amount. However, with
proper management, you can recover. You can find more information on debt settlement on
BBB.org.
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If you have questions, please visit us at www.donaldsonwilliams.com for complete details and
answers.
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