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The income annuity can be one of the best possible investments that you can make while you are
still a job holder. It is a popular plan of investment since it offers two simultaneous returns. The first
of which is the assurance of a guaranteed income after your retirement and the second is that of
earning a higher amount than any other investment of the same nature.

Thus the annuity can be the best thing that can happen to you if you are able to make some
investment in the various plans when you still have time and are still employed. There are also other
forms of annuity like the fixed annuity. It offers you regular payments as returns for the rest of your
life. It is such a unique form of investment that it is offered by all the insurance companies all over
the world.

The annuity is a mutual contract that the investor draws with the insurance company with some
basic contracts and terms. There are two phases of the annuity scheme. The first is the investment
phase where the investor must invest an amount of money for the purpose of annuity scheme. The
money can be paid in the form of single premium or it can be paid in the form of multiple premiums
based on the contract agreed. The second phase is the return phase where once the annuity gets
matured, the insurance company returns the matured amount along with due interest to the investor
in equal monthly payments at regular intervals. Usually the return phase happens after the investor
has retired from his job.

When you plan to invest in an annuity scheme, there are some factors that need to be evaluated.
For example, whether you choose the income annuity or the fixed annuity, make sure to calculate
and analyze the returns you get on your premium. It is also a good idea to get in touch with the
annuity expert in order to get the proper guidance about which annuity is best suitable for you, the
fixed annuity, or the income annuity. It is always great to receive a matured and a life time income
post retirement phase of life since that assures you a guaranteed income along with a decent life
style. This is especially applicable when your pension amount is small and is not enough to give you
a regular and a decent life style.
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