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Credit card debt is one of the worst types of debt because of the complex ways in which the interest
rates are calculated on loans and unpaid payments. The debt situation can quickly get out of hand if
you are not keeping track of how you are using your credit card.

It is important to know the warning signs and implications of getting into debt using your credit card.
There are tell-tale signs that you must recognize and acknowledge. They are some sort of red flags
that tell you that there is trouble ahead if you do not take corrective steps fast.

The worst thing to do is not to keep track of how you spend on your credit card. You must also
become aware that things are not right when most of your monthly income goes towards servicing
your credit card debts. If you have only enough cash to pay the minimum sum on your credit card, it
must be seen as a sign that there are tough times ahead. The worst scenario is when you have to
actually borrow to service your credit card debts.

There are serious implications of not paying your credit card debts on time. Your shaky financial
situation will be reflected in your credit history. This can prevent you from getting future loans to
restructure the current financial situation. It can lead to a situation where your creditors can force
you to declare yourself bankrupt making it more difficult for you to claw back from the hole that you
have dug for yourself by irresponsible use of your credit cards.

The best way to get control over a credit card debt gone wrong is to control the charges you make
to your credit card. You must place the top most priority for clearing the outstanding balance on your
credit card in full every month. If you keep paying the minimum of three to five percent of the
outstanding balance you incur high interest charges on the balance outstanding amount. This
interest amount grows exponentially as your outstanding amount grows and the interest amount
keeps adding to the principal amount.

The main focus is that you should use your card responsibly. The credit card is a useful tool when
there is an emergency. That is why you must ensure that your card is available for such situations
rather than using them for frivolous reasons. You can ensure that the debt trap is avoided by being
disciplined in your spending patterns.
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