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If you are a student, then you must have also taken the student loan. Then you must also be aware
of the consequences of the default of student loan. If you are not aware of them, then this article will
help you in gathering much information about the same. Some of the consequences that you can
face if you default on the loan taken are on your credit scores.

You will not be able to apply for a loan again before repaying the previous loan. It will hamper your
credit scores and also earn you a bad reputation about the same. And once you receive a bad name
in the market, it will hamper a lot of other things too like the financial and the social position in the
society, your overall reputation etc.

You can instead opt for the deferment of loan which is nothing but the postponement of the loan.
There can be lots of reason why you can opt for the loan deferment instead of defaulting on the
student loan. Some reasons can be the economic hardship, the return to school, unemployment etc.
When you are unable to repay the loan amount repeatedly in spite of repeated and regular
reminders, then your loan is considered to be the default of student loan. If you are unable to save
some money for repayment of the loans, then it will certainly get defaulted. There are also several
other reasons why the student loans in default happen. Some of them are like extended
delinquency. In some cases, the defaulters fail to repay the loan as per the terms agreed with the
lender. Extended delinquency can also lead to the student loans in default.

Always remember that a lender can always take legal help if he deems it necessary. In such cases,
you would be denied any further credit in the near future. You will not be able to get any assistance
if you wish to return to school ever. There are many non profit organizations that help the students
with counselling in case of default of student loan. They also offer a lot of rehabilitation programs for
the people who faces student loans in default. Thus in case you need help, you can always get in
touch with such organizations and ask for proper counselling. That way you would be able to avoid
facing the consequences of the default in terms of student loans.
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