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The student community is really going through a rough patch and all these are quite interlinked with
the downward trend in the global economy. The students are facing the most difficult situations to
pay for their bills and services. The student debt is growing in proportion to the unemployment
ration. With the general fall in the economy, there is no respite for the student community in general.
The matter which consolidated the process of student debt is that, is the facility is the payment of
the minimum due. This can hardly stop the continuous rise of the interest rate. Since interest rates
piles up on a continuous basis.

With the gradual withdrawal of the of the world economy, the students are facing the heat. To repay
back all the loans in an orderly manner, the student loans are getting consolidated. This somewhat
resist the attempt of going for defaulted student loan. Since they fail to repay it in time and also
service the loans by paying the interest. But, this also becomes much difficult sometimes and they
try their best to simply omit the loans. This makes the loan to go on default. It reduces the credit limit
of the students from all sources, even personal.

The downsizing of the world economy is really minimizing the job market. The overall job market is
going through various ups and downs. This is somewhat making the issue of student debt a much
complicated issue.  Since, unemployment is the main issue here and getting a scholarship is also
making things quite difficult for most of the students. This is making the defaulted student loan a
little complicated. Even consolidation of the student loan is really making matters a little difficult. If
you default for a certain monthâ€™s payment, the interest rate will keep piling up.

There is nothing to believe that Debt falls, but the truth is that the interest rates keep the debt
growing to astronomical perceptions. The student debt is also not separate. It grows on a
continuous basis. If there is sudden shift in the employment market, then the students will try their
best to repay back the loan. Only money can buy back money and if it goes defaulted student loan,
then there will be nothing to repay back. Going on default brings about its own set of problems and
the students will have nothing to repay back, since almost one fourth of their money will go in paying
interest. vbc
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