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Credit rating is of great importance for a man when he wants to secure finance from the market. He
has already stained the history of his credit with defaults on debts, pate payment on previous loans,
arrears or less payment during repayment, bankruptcy etc. The bad credit holders are to face
problems of two kinds. First, the finance providers do not usually want to take risks in investment
and they just turn down the loan application submitted by the people who have impaired credit
status. Second, borrowers of this kind do not get loans at favorable terms. It is common that they
are made to pay the interest at rtes higher than normal. Most of the time, they are allowed to pay
back the loan amount within shorter period. Despite the situation in the finance market being so, the
finance market has introduced bad credit rating loans for helping wider section of the borrowers who
have genuine problems in credit rating.

Bad credit rating loans have been classified in two categories: secured and unsecured. Bad credit
rating loans in secured form can be fetched within the range from A£5,000 to A£75,000. The loan
amount is to be paid back within 10 and 25 years. Besides this, interest for this kind of loans is
charged at lower rates. The borrowers must support the loan application with collateral (a home, a
piece of land etc for example). It should be noted that the finance providers have the right to
confiscate the collateral property if their investment is not returned within the stipulated period.

Bad credit rating loans in unsecured form can be secured at favorable terms and condition. The
reimbursement duration is allowed within 1 and 10 years, but interest is to be paid at higher rates.
On the other hand, finance of this type is free from collateral. A borrower can secure an amount
between A£1,000 and A£25,000.

The finance providers do not dictate any term on how the cash will be spent by the recipient. The
recipients of bad credit rating loans should, of course, go through the terms and condition for the
finance beforehand. They can visit the websites that hold the information about bad credit rating

loans.

The citizens of England are eligible for bad credit rating loans. They must be over 18 and must be
employed in any office or factory for the last 180 days at least. It is important that they have sizeable
monthly earning. The finance providers make the advances through bank transfer. Therefore, the
applicants must have verifiable checking accounts.
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