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The urge for pursuing higher education has increased manifold times in students and is a very
positive sign. Without proper education, it is very difficult to get a good job and make a great career.
Students who cannot afford studies on their own can take various kinds of student loans that are
available. In USA, there are federal student loans as well as private student loans that are offered to
the students. While it is quite difficult to obtain federal student loans, obtaining private student loans
is comparatively easier. However, the problem comes while repayment of the loans. In cases of
federal loans - on failing to make repayments, it takes quite some time before the loan is
categorized in the defaulted section; but in private student loans, the day a student fails to make a
repayment, his loan goes under the category of defaulted student loans.

Defaulted student loans, be it in federal student loans or private student loans, can lead to really
serious consequences. Therefore it is very important to keep in mind that the loan repayments must
be made on time. Usually in federal student loans, there is a delinquent period of almost 270 days,
which is 9 months, within which if the candidate makes repayments of the loan, his loan is saved
from going into defaulted student loans. But there is no such facility in private student loans. The
day a candidate does not make loan repayments on due date, the loan gets into defaulted student
loans status. Therefore candidates have to be extra careful about these loans and know about the
terms and conditions extremely well before availing the loan. Private student loans are often offered
by various banks, financial institutions as well as private lenders. Another part of these loans that is
intriguing is the variable interest rates in sharp contrast to the fixed interest rates in the federal
student loans. There is no flexible repayment option or any protection offered to the borrower in
private student loans and hence the rates of defaulted student loans in this category are more.

Tackling defaulted student loans is very important. If you cannot understand what to do in case of
defaulting on private student loans, it is best to seek professional assistance. Loan rehabilitation and
loan consolidation are the two most common ways by which you can get out of the defaulted loan
status. Other than that, repaying the loan in full is the best option.
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