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There are certainly benefits in Tax outsourcing; tax benefits are some of the conspicuous ones from
this modern day work strategy. Outsourcing has indeed generated a great amount of controversy in
many countries around the world.One place the controversy has been at the center stage for many
years in India. Although the story of India is not an exception but rather one of the many examples
that can be cited for the heat this approach has exuded. Indeed, companies that have outsourced
jobs have been condemned for non patriotism and discriminated against in some ways. But if you
were to spend a moment to study the reasons why some companies decide to outsource, you would
perhaps appreciate and understand the cause of their operation.

One of the things that happens is that there is a significant level of reduction in taxes of the
outsourcing company Every company looks for ways to keep up with the ever rising demands on
their financial resources, what better way to cut down on expenses that to adopt tax outsourcing
then?

The tax outsourcing policies in some countries

Some countries allow companies that outsource labor services to deduct tax payments made to
foreign nations. One such country is the USA. This sounds like a tax haven of sorts to some
business people. Indeed it may in more ways than one. For instance, this is a tax reprieve for
companies struggling with increasing labor costs. But the government knows that if the companies
are assisted to stay afloat, then the production will boost the exports of the country. This is referred
to as foreign tax credit. In fact, in the American arrangement, the companies that do Tax
Outsourcing make a double gain because they are only required to report their payments of taxes
on profits that have been earned in a foreign country to the IRS and in return they receive a tax
credit on the profits reported.

Tax Outsourcing Is a Saving Strategy

America is one of the world's most taxed nation.It is actually second only to Japan in this respect.
This is particularly when it comes to corporate taxes. Local companies have therefore resorted to
Tax Outsourcing in order to save on money. This is achieved simply by reporting the taxes paid to a
foreign country and subsequently deducting the same amounts from their tax returns.

Foreign Expansion: the Smart Choice in Tax Outsourcing

Companies that enjoy the benefits of Tax outsourcing have now evolved their strategies of taking
advantage of the American tax policy. Companies now seize this opportunity to go multi national by
using the profits they earn overseas to plough back in the overseas ventures and expand their
operation. Here, the logic is that profits that have made overseas do not attract any taxes. These
profits are referred to as non repatriated profits. So, smart firms choose to reinvest the same profits
got from foreign nations in their businesses in the foreign countries. This has often been referred to
by some business analysts as a tax loophole for the American corporate.
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