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The world is built on certain laws that govern the flow of life in the world. In the world of business,
the company law helps create the right relationship between different parties that are involved in
creating true value into the system of economy. All businesses have to work according to the laws
of the land; however the basic laws always remain the same. The most important factor that the
people involved in the ownership of a business have to consider is to protect the level of liability they
have in the business. There are certain laws that restrict the level of liabilities that the stake holders,
employees, directors, might have incurred before. The Limited company advantages sets these
people free from the possibility that their personal assets do not become entangled into the system
of liability of the organization they work in. This law empowers the company at many more levels
that formulates the opportunities for business at a greater stand point. If a company possesses the
strength of â€œLimited Liabilityâ€•, then it allows partners, contractors, suppliers and other professional
entities connected to their business have a stronger bond between each other. The most important
factor is the ties that hold the world together, and those ties are the key to build a strong base for
the future. When an organization targets a bigger assignment with a larger industrial entity, then this
law is necessary to fuse the bond. Many Large corporations do not deal with businesses that do not
have the limited liability clause because they do not want to have a bad market reputation in the
industry.

Limited company advantages allow many other tax benefits for the organization that a sole trader
cannot attain. Sole traders or partners can land up in trouble if they business becomes unstable and
they come under heavy debt due to business. Their personal assets and property comes under the
direct threat of unlimited liability, which would make them pay up for all the damages that their
business might have incurred.  Personal life can be damaged completely and people can loose
every thing if they do not have this law protecting them against bankruptcy. It also helps them
maintain less paper work that reduces the burden on the organization. The stress levels are
reduced at a great degree and people can work in a calmer environment under the protection of this
law.
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