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Shopping for a home would leave you overwhelmed by the six-digit price tags that would come even
for starter homes. If you are wondering if you would be able to afford such a hefty price tag, try to
calculate your annual gross income. It is said that the mortgage you can afford to acquire should
cost around twice as much as your gross income. Choosing which property to purchase involves
numerous factors other than your budget. It's advisable to first inform your lender how much you
can afford.

Your lender would determine your capacity to purchase a home through the following factors: front-
end ratio, back-end ratio, and down payment. The front-end ratio refers to the portion of your annual
gross income which would go to your monthly mortgage. The back-end ratio is the portion of your
annual gross income which is allocated to cover other debts. The down payment is settled at the
purchase of the property and accounts for 20% of the payment.

Choosing to be house poor is another critical consideration. Oftentimes, people obtain homes well
beyond their budget, with most of their incomes going to their mortgage such that they hardly have
enough to cover other personal expenses. Some people opt to become house poor as they believe
that their income would eventually increase over time, easing the financial stretch they have to
endure while paying off their mortgage.

Personal criteria involve personal choices that influence your mortgage selection, other than your
lender's criteria. Take into account your income whether or not you have a stable job or if you can
easily find another job to help you support your mortgage should you lose your job. The type of
Home Loan Georgia residents look for is one that their income can sufficiently support. Take into
account, too, your miscellaneous expenses. Include here any plans of future purchases such as a
new car, of expenses such as sending kids to school, or annual vacations.

Getting a Home Loan Georgia lenders offer calls for a number of lifestyle changes. If you are willing
to give up some expenses, then opt to apply for a higher back-end ratio. On the hand, if you find
living on a tight budget unfeasible, pick a less assertive mortgage program.

Paying for a house is the single largest purchase you may ever engage in. Before agreeing to get a
Home Loan Georgia lenders recommend, take time to carefully calculate all your potential
expenses. After thoroughly determining costs, consider your personal circumstances next, as well
as your current and prospective lifestyle. Doing so will help you make a better decision concerning
your house purchase.
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