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Filing income tax returns is not a mean job by any proportion. It is an immensely complex procedure
and fraught with legal complexities. Companies, organizations, trusts and individuals filing income
tax returns on their own have to devote a significant chunk of time while doing that. When time is
money, no one can ill-afford to waste a great deal of it. Here is when tax preparation outsourcing
comes to everyone's rescue.

Tax preparation outsourcing has five important benefits: reduction in operational costs; enhanced
focus on core business activities, compliance with tax laws, accountability and security. Details of
above benefits are provided in following lines.

1. Tax preparation outsourcing helps in reducing operational costs: Hiring full time employees for tax
related purpose proves to be immensely expensive. Small companies which are already on limited
budget have to invest great deal of money in spotting the talented professionals, train them and pay
benefits that other full time employees are entitled to. There are other indirect expenses such as
utilization of company's resources such as office space and electricity, none of which comes cheap.

On the other hand, a company needs to bear only a pre-defined amount of money after availing tax
preparation outsourcing services. All aspects of employment of professionals with necessary
expertise are handled by the service provider. In this way, companies availing their services are
spared from numerous direct as well as indirect expenses. In a way, this is win-win situation for both
the company and tax preparation outsourcing services provider.

2. Enhanced focus on core business activities: When a business owner is handling all tax filing
related activities by employing a full time professional, his or her focus might get drifted from core
business activities. The mundane stuff related with the process happens to suck his or her attention,
leading to less time spent with clients, vendors and other important activities.

In case the services of Tax preparation outsourcing service provider are availed, there is an
enhanced focus on core business activities. This helps in increase in sales and profits as the
business owner would know that there is someone to take care of filing tax returns on his or her
behalf.

3. By availing tax preparation outsourcing services, business owners can ensure that they are on
right side of law. There are numerous tax related obligations, which ought to be fulfilled by every
business owner failing which, they will need to face wrath of law.

4. Accountability: If the task of filing tax returns is handed to an employee or group of employees,
the business owner would need to keep a strict vigil on the same. On the other hand, someone at
Tax preparation outsourcing services provider is always accountable for a task and even if the
person is not in office for some reason, there is someone to take care of the task.

5. Enhanced security: Tax preparation outsourcing service providers happen to put enough
measures in place to ensure security of customer's information. This might prove to be highly
expensive if all such tasks are handled in-house and commercially unviable.
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