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China is the worldâ€™s largest market place connecting the huge number of buyers and sellers
throughout the globe with its innovative manufacturing system. China is the leading manufacturer of
chemical fertilizers, cement, and steel worldwide by following the technology and efficient marketing
methods. The China manufacturing sector plays a vital role in increasing the countries GNP by
providing the employment in a wide range of fields and expertise.

In order to win the current global competition China manufactures products better, cheaper and
faster which is the one of the important principals of the China manufacturing system. We are
seeing fundamental changes in international business structures and deployment of global capital.
The manufacturing sector remains significant in leading economies worldwide, but faces major
issues such as cost competitiveness, product innovation and how to compete in an increasingly
global market, of course by innovative design and product development Chinese is gaining a
competitive advantage.

China invites manufacturing plants to locate there with open arms and deferred taxes. China is
attaining pre-eminence in global manufacturing. The country already produces 50 percent of the
worldâ€™s cameras, 30 percent of air conditioners and televisions, 25 percent of washing machines,
and 20 percent of refrigerators. One private Chinese company manufactures 40 percent of all
microwave ovens sold in Europe. The city of Wenzhou in Eastern China produces 70 percent of the
worldâ€™s metal cigarette lighters. Chinese producers continue to move forward, investing strongly in
new plant and equipment.

Cost is usually the major driver in the market to purchase products. China provides products at low
cost with quality which attracts the large number of buyers it has throughout the world.  China price,
which always seemed to be at least 40% lower than United Statesâ€™ costs on everything from
bedroom furniture to telecom gear, is narrowing. The biggest factors behind the sharp shift are
currency fluctuations and labour costs. The Yuan has appreciated by around 11% against the dollar
since late 2005, and wages have risen 7% to 8% a year. To rein in polluting industries, Beijing has
stripped away tax breaks for exporters of some heavy industrial products.

China manufacturing advantages remain formidable. With factory wages averaging $1.26 an hour,
the mainland is still hard to beat for labour-intensive products such as toys and apparel. China is
also rising fast in industries like solar power modules and cars, thanks to strong domestic demand
and generous government incentives.

All over with its effective price advantages, efficient manufacturing methods, and typical financial
strategies, China has retained its unrivalled supply base of parts and materials in some industries. It
remains the king of consumer-electronics and PC manufacturing and in a wide range of other
products.
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