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There will always be people looking for places to live in Idaho, which is why rental properties are
considered to be great investments. On the other hand, taking out a loan to buy rental property
might be more harmful than beneficial. While paying cash for the investment property might be a
little heavy on the pocket at the start, it can save you a lot of time and grief in the long run.

Investment properties are basically defined as pieces of real estate that generate income or a return
on investment. Buying investment properties is a fast and easy way to earn money on the side, as
this type of investment isnâ€™t as complicated as, say, investing in the stock market. The housing
market here in Boise is still reeling from the crash a couple of years ago. On the plus side, this
offers would-be investors the opportunity to buy properties at bargain prices. Listed below are some
reasons why paying cash for investment properties is the prudent thing to do:

No Mortgage Worries

If you pay cash for your purchase, you wonâ€™t have to worry about paying monthly mortgage fees.
This means less pressure for tenants to pay their monthly rent so that you can meet your mortgage
payments. This also takes away the possibility of late mortgage payments; which is good, especially
if you want to invest in more properties in the future.

Greater Leverage

Showing the seller that youâ€™re willing to pay cash for a piece of property can speed up the
transaction tenfold. Sellers who know theyâ€™ll be getting the money immediately are also more open
to negotiating prices. This means that you can obtain a lower price than you would have with a
mortgage. Also, if youâ€™re in a bidding war with other investors, your willingness to pay cash gives you
an edge over the others.

Instant Equity

By taking out a mortgage, the payments that you make in the first few years mostly go to the
interest. It would take around five years for a 30-year mortgage to make significant equity. By paying
cash for Boise investment properties, you can get instant equity that you can use in future
investment ventures.

No Prepayment Fines

Some people buy the real estate Boise agents offer in order to resell it again later at a profit. If you
take out a mortgage, you will have to pay prepayment penalties. However, by paying cash up-front,
you can do anything you want with the property without interference.

As you can see, paying cash for the real estate Boise Idaho investors want would net you a lot of
benefits. For more information, you can visit smartmoney.com/spend/real-estate/for-2nd-home-
purchases-cash-is-now-king-1304539128506/ or
online.wsj.com/article/SB1020269229643159720.html.
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