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If you want a car, you have two options: you can lease ita€”"which means that youa€™I| use the car
temporarilya€’or you can buy it. If youd€™re like most people, you probably dona€™t want to shell out too
cash outright for a car, regardless of your actual ability to pay for it. However, if you choose to buy

your car, you can finance it.

You can get financing from another individual, a bank, a credit union, or directly from your dealer. If
you get it from a dealer, the dealer intermediates between you and a financial institution. The cost of
financing depends on these factors: interest rate, down payment, monthly payment, and loan term.
There are also several factors that can affect your interest rate.

Your credit history is probably the most important factor for the interest rate to be charged to you. If
you have a high credit rating, your interest rate is relatively low. Your interest rate may also vary
according to your geographic location: for instance, the rate youa€™II get in Indianapolis, Indiana may
be different from the rate you&€™I| get in, say, Los Angeles, California.

The term of the loan may also affect the interest rate. The shorter the loan term, the higher the
interest rate, and, consequently, the higher the monthly payments. If you can afford it, you can
choose to give a higher down payment. That way, your subsequent payments will be relatively
lower, even with interest.

Car dealer financing is also known as &€ceBuy Here Pay Herea€.. Look for the Buy Here Pay Here dealers
Indianapolis residents trust, as these dealers offer incentives on top of the conventional car

financing contract. Interest rates may be affected by economic events beyond your control. In this

case, look for a dealer that offers flexible loan terms. Additionally, it wouldna€™t hurt if the dealer offers
services unrelated to the loan itself, such as free oil changes when you gain ownership of the car.

There are also Buy Here Pay Here Indianapolis IN dealers that offer car financing to those with low
credit ratings. All you have to do is prove that you can comply with the agreed loan terms. Your
credit rating is based on your past credit history, so this is your chance to raise that rating and make
yourself more attractive to future lenders.

With the attractive offers of Buy Here Pay Here Indianapolis dealers, dona€™t forget the other
components of the car purchase. Make sure your car is in tip-top shape, insured, and still has its
warranty. For more information on car financing, read leaseguide.com/articles/finance.htm.
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