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When you donate a car to charitable and other not-for-profit organizations, you get several benefits:
happiness, a warm feeling that spreads all over your body, and a tax deduction from the IRS. The
first two benefits are a bit unquantifiable, but it is important to understand the third one, as your
taxes can get way more complicated if you have no idea whatâ€™s going on.

People donate cars for two non-altruistic reasons: it is an admirable and eco-friendly way to dispose
of old cars and it is a good way to get deductions on your taxes. The Internal Revenue Service (IRS)
classifies car donations to recognized charities and not-for-profit organizations as tax-deductible.
Doing this is a good way to get tax write-offs, but you need to know what to expect and what to do in
order to make sure that your donation is recognized by the IRS. To do this, you need to know about
the processes involved.

The first thing you need to understand when donating a car is that not all donations are considered
tax-deductible. Donating a car to a friend is very altruistic of you, but it isnâ€™t deductible, nor is
donating to politicians, chambers of commerce, country clubs, or communist groups. The car has to
go to an IRS-recognized institution such as a religious group, a veteransâ€™ group, or a literary
organization.

To claim a specific price range for your deduction, you need to determine the fair market value of
your car through price guides like the Kelley Blue Book or Edmunds. If there are problems, or if your
car needs repairs, you need to adjust the value accordingly. This can get a little tricky, so
communicate with your chosen charity or with the IRS for clarification.

There are three basic documents youâ€™re going to get when you donate your car MN tax authorities
would ask for. One would be a receipt from the charity and, if the deduction youâ€™re asking for is
above $250, a written acknowledgement from the organization. If it is above $500, the IRS would
need a record of how you acquired the vehicle.

Some programs to donate car Minnesota charities have offer benefits like tickets to donorsâ€™
banquets, and you have to deduct these from the write-off that youâ€™re asking for. Also, you canâ€™t
claim a deduction that is more than 50% your income. Donâ€™t be afraid to talk to the IRS or to your
chosen charity for clarifications.

Tax cuts that come with programs to donate car MN charities have isnâ€™t the point of giving your carâ€”itâ€™s
being able to help. For more information, you can visit irs.gov/publications/p561/index.html or
bankrate.com/finance/money-guides/donating-a-vehicle-to-charity-1.aspx.
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