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Car loans can be a confusing topic for those who plan to use them for the first time. There are many
factors to consider like credit scores, ability to pay, choosing a lending company, and type of loan.
Although learning about these factors can be quite tedious, you should know that each of them is
important. It will be easier to determine the loan term thatâ€™s right for you if you are well-informed.

The terms of a car loan vary according to length of payment and payment amounts. It is important to
note that the car loan term directly affects the overall price of the vehicle. Therefore, it is important
to understand the different terms of a car loan and how they can affect your payment. Below is
general information on the two main car loan terms:

Short-Term Car Loans

Short-term car loans have payment terms of 12 to 36 months. They are designed to help a customer
pay off his loan obligation quickly. The downside is that the interest rate is considerably higher.
People with bad credit may be required to use short-term loans so these can be approved by their
lenders.

While a short-term car loan is often given to buyers with bad credit, those with good credit ratings
will often choose it as well. A person with good credit can even negotiate a low interest rate with his
lender, and lenders will often allow this, mainly because of the customerâ€™s better ability to pay. For
people with good credit, paying for a short-term loan is easy, so it makes sense if they choose to
pay in a two or three-year period.

Long-Term Car Loans

Long-term car loans have between 36 to 84-month payment terms. They are designed to allow
customers to make smaller, affordable payments to dealers of used car Indianapolis customers rely
on. Although monthly payments are lower with long-term car loans, the amount of interest you pay
over the duration of a loan is significantly greater compared to a short-term loan.

Long-term car loans on a used car Indianapolis dealers offer can be very disadvantageous to any
car buyer. Aside from the bigger overall cost of ownership, the trade-in value of the vehicle is greatly
reduced in the end. However, if a short-term car loan is not possible, long-term loans are extremely
viable because of the reduced monthly payments.

Once you apply for a car loan at any used car dealerships in Indianapolis, carefully consider your
term options. Learn more about used car purchase from autos.aol.com.
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For more details, search a used car dealerships in Indianapolis and a used car Indianapolis in
Google for more related information.
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